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The Government of India and LIC have sealed the strategic sale of IDBI Bank to Fairfax Financial
Holdings. This isn't just another divestment; it's a monumental transaction for the Indian economy.

Here’s the breakdown:

**The Deal:** Fairfax Financial (via its Canadian entity) acquires a controlling 60.72% stake in IDBI
Bank.

& **The Size:** A massive ¥52,878 Crore transaction.
¢ **The Sellers:** The stake is split between the Government of India (30.48%) and LIC (30.24%).

R **The Signal:** This is officially the largest Foreign Direct Investment (FDI) in India's financial
sector to date, a huge boost for economic reforms.

As a valuer, the term "strategic restructuring” is key. This isn't just a market trade; it's the transfer of
control. The ¥52,878 Cr figure isn't just a price—it's a valuation that likely includes a significant control
premium, reflecting the value of steering the bank's future.

What this means for you:

v "*New Valuation Benchmark:** This deal sets a powerful precedent for valuing other public sector
banks and financial institutions. It provides a tangible reference point for future divestments.

v **Global Investor Confidence:** Branding this as the "largest FDI" in the sector is a massive vote of
confidence in India's economic reforms and the stability of our banking system. It puts a spotlight on
the entire sector.

v **A Case Study in Divestment:** For finance professionals, this is a masterclass in how strategic
sales are structured, valued, and executed at a national scale.

How do you see this landmark deal influencing the valuation and strategic direction of other public
sector banks?
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