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A bid of Rs 81 per share won the IDBI Bank
deal.
______________________________________________

The short version
•  A bid of Rs 81 per share won the IDBI Bank deal.

•  But an earlier round of bidding failed because offers were below a reserve price of Rs 94.42.

•  What changed?

•  The valuation mechanism holds the key.

•  ..

•  The transaction involves the government (30.48%) and LIC (30.24%) selling a combined
majority stake.

•  But they are not exiting completely.

•  Post-sale, the government will hold 15% and LIC 19%, taking their combined stake to 34%.
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